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Mr. Walsh, from the committee of conference, submitted the following CONFERENCE
REPORT [To accompany H.R. 2684]

NATIONAL AERONAUTICS AND SPACE ADMINISTRATION

In addition, the conferees have agreed to include a general provision which authorizes NASA to
carry out a program to demonstrate commercial feasibility and economic viability of private
sector business operations involving the International Space Station. The conferees believe that
the International Space Station will be a catalyst for future economic development activity in low
earth orbit. Therefore, the conferees have included bill language establishing a demonstration
program intended to test the feasibility of commercial ventures using the station, and whether or
not it is possible to operate the station in accordance with business practices. In order to
encourage private investment and increase economic activity in low earth orbit, NASA may
negotiate for payments, at a value set by the private market, and retain any funds received in
excess of costs for re-investment in the station economic development program. The
demonstration program applies only to the transition period associated with station assembly and
early operations--a period during which fledgling businesses will experience their first
opportunity for sustainable, continuous access to orbital laboratories. The conferees expect
NASA to refrain from picking winners and losers in this coming era and instead enable the
power of the U.S. capital markets to come to bear on this new frontier of U.S. economic
development. The conferees intend that the results of this demonstration program--and lessons
learned along the way--will be incorporated into NASA's planning for long-term
commercialization of the station, in concert with other ongoing activities such as the
establishment of a non-government organization for station utilization and management.


